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DEMAND

Demand is defined as the quantity of 
a product which a consumer is 
willing and able to purchase at any willing and able to purchase at any 
given price during some specified 
period of time provided all other 
influences remaining unchanged.
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TYPES OF DEMAND

PRICE DEMAND

INCOME DEMAND 

CROSS DEMAND





DETERMINANTS OF DEMAND

Price of the commodity

Price of the related goods

Income of the consumer

Tastes and preferences of the consumer

Expectation of price change of the commodity

Population

Distribution of income
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LAW OF DEMAND

Law of demand states that the higher the price, 
the lower the quantity demanded in the market 
and the lower the price, the higher the quantity 
demanded in the market. demanded in the market. 

In other words , the law of demand says that 
the price  and the quantity demanded are 
negatively related , all other things bring 
equal.
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ASSUMPTIONS:

No change in tastes and preferences of 
consumers.

No change in consumer’s income.No change in consumer’s income.

No change in the price of related goods.

No change in the wealth of consumer.

No expectation of the future change in 
the price of the commodity.
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No change in consumer’s income.No change in consumer’s income.
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No change in the wealth of consumer.

No expectation of the future change in 
the price of the commodity.



DEMAND SCHEDULE

A Demand schedule is table shows that 
the quantity demanded of a good or 
service at different price level.service at different price level.
A demand schedule can be graphed as a 
continuous demand curve
where the Y-axis represents price and the 
X-axis represents quantity.
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Why does demand curve slope 
downwards??

Law of diminishing marginal 
utility.

Income Effect.Income Effect.

Substitution Effect.

Size of consumer group.

Different uses.
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Exceptions of the Law of Demand

Luxury goods.

Ignorance or unawareness.

Giffen goods.

Expectation of rise and fall in price in 
future.

Possibility of decrease in supply.
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